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1. WE NOTE THAT SOME WESTERN NEWSPAPERS, NOTABLY FINANCIAL TIMES 
OF MAY 6, IN REPORTING ON RECENTLY CONCLUDED OAPEC MINISTERIAL 
MEETING HERE (REF A) HAVE EMPHASIZED REQUEST BY COUNCIL OF MIN- 
ISTERS THAT OAPEC SECRETARIAT STUDY POSSIBILITY OF ESTABLISHING 
MONETARY UNIT OF ACCOUNT. FT AND OTHER PAPERS ARE INTERPRETING 
THIS AS FIRST STEP TOWARD OAPEC STATES RECALCULATING THEIR 

OIL REVENUES. AND FT HEADLINED THEIR STORY WITH QUOTE OAPEC MAY 
QUIT S-STANDARD FOR OIL UNQUOTE. 

2. WE THINK FT AND OTHER PAPERS ARE MISINTERPRETING OR AT LEAST 
OVERDRAWING WHAT OAPEC IS DOING. AS NOTED REF A. OAPEC STATES 
OUT OF DEFERENCE TO NON-ARAB OPEC MEMBERS DECIDED TO LEAVE 
OIL PRICING QUESTION TO OPEC, AND WE ASSUME THIS WOULD INCLUDE 
CURRENCY OR OTHER MONETARY UNIT BY WHICH OIL REVENUES WOULD BE 
CALCULATED. 

3. IN ADDITION, AS NOTED IN REF B, OAPEC GROUP HAS BEEN LOOKING 
INTO POSSIBILITY OF CREATING A PAN-ARAB UNIT OF ACCOUNT WHICH 
COULD BE USED TO EXPRESS CAPITALIZATION OF GROWING NUMBER OF 
PAN-ARAB COMPANIES BEING FORMED, INCLUDING THOSE UNDER OAPEC 
AUSPICES. EVEN HERE, HOWEVER, OUR UNDERSTANDING IS THAT PRIMARY 
ARAB GROUP STUDYING QUESTION OF CREATING ARAB UNIT OF ACCOUNT 
(AUA) IS ARAB CENTRAL BANK GOVERNORS. THIS GROUP MET IN BAGHDAD 
EARLIER THIS YEAR, AND HOPES TO HAVE A REPORT READY IN TIME 

FOR SEPTEMBER IMF MEETING IN WASHINGTON. 

4. APPEARS, THEREFORE, THAT OAPEC WILL BE STUDYING GENERAL 
QUESTION, BUT MORE SIGNIFICANT WORK ON AUA WILL BE DONE BY 
ARAB CENTRAL BANK GOVERNORS AND OIL PRICE QUESTIONS WILL BE 
HANDLED BY OPEC. 
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